Global Market Commentary – November 2020
Markets Set Records in November
Global equity markets reversed the negative numbers
from each of the past two months on the way to
establishing lots of stock-market records as:
•

The DJIA finished November up 11.8%;

•

The S&P 500 finished November up 10.8%;

•

NASDAQ finished November up 11.8%; and

•

The Russell 2000 finished November up 18.3%.

Here are the records that were achieved with
November’s performance:
•

The DJIA turned in its best monthly gain since
January 1987, its best November since 1928
and crossed that purely-psychological threshold
of 30,000 points for the first time ever.

•

The S&P 500 turned in its best monthly gain
since April and its best November since 1928.

•

NASDAQ turned in its best monthly gain since
April and its best November since 2001.

•

The Russell 2000 finished November up 18.3%
for its best monthly gain ever.

The themes that drove the markets were positive
economic data and positive news on the COVID vaccine
front.

Yes, there was an election in there too and it appeared
as if Wall Street was more pleased that there might be a
divided Congress versus which candidate won the
Presidential election.
• Volatility, as measured by the VIX, trended
decidedly lower, beginning the month in the high
30s and ending the month just a hair over 20.
• The U.S. oil benchmark, West Texas Intermediate,
trended up, beginning the month in the mid $30s per
barrel before ending the month around $45/barrel,
with most of the increase occurring in the latter half
of the month.

Market Performance Around the World
Investors were thrilled with November’s performance, as
all 35 of the developed markets tracked by MSCI were
positive for the month. And of the 40 developing
markets tracked by MSCI, all of them were positive too,
with EM Eastern Europe ex Russia leading all markets
with a monthly gain of 27.21%.
Index Returns

November 2020

MSCI EAFE

+15.38%

MSCI EURO

+20.66%

MSCI FAR EAST

+12.49%

MSCI G7 INDEX

+12.49%

MSCI NORTH AMERICA

+11.48%

MSCI PACIFIC

+13.05%

MSCI PACIFIC EX-JAPAN

+14.39%

MSCI WORLD

+12.66%

MSCI WORLD EX-USA

+15.21%

Source: MSCI. Past performance cannot guarantee future results
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Sector Performance Rotated in November
The overall trend for sector performance for each of the
three quarters so far in 2020 and the first 11 months of
2020 was mixed, as performance leaders and laggards
have rotated all year.
For example, the 1st quarter saw every one of the 11
S&P 500 sectors turn in negative numbers; the 2nd
quarter saw all 11 sectors turn in positive numbers; and
the 3rd quarter saw 10 of the 11 positive.
Further, September saw an overwhelmingly negative
trend, as the ninth month saw 10 of the 11 S&P 500
sectors finish lower. October was almost as bad, with 9
of the 11 sectors going lower, but there was clearly a
rotation throughout October as Information Technology
was the worst performer that month.
November, on the other hand, was the opposite of the
two preceding months as almost all were green and only
Utilities ended red. Moreover, the month’s performance
helped drive 7 of the 11 green YTD. Here are the sector
returns for the shorter time periods:

S&P 500 Sector

November
2020

YTD 2020

Information Technology

+8.55%

+34.57%

Energy

+26.81%

-39.88%

Health Care

+7.69%

+7.42%

Real Estate

+6.00%

-6.03%

Consumer Staples

+6.84%

+6.09%

Consumer
Discretionary

+5.22%

+28.91%

Industrials

+15.54%

+7.80%

Financials

+17.07%

-9.57%

Materials

+12.07%

+15.44%

Communication
Services

+8.46%

+18.54%

Utilities

-0.68%

-3.24%

Source: FMR

Reviewing the sector returns for just the month of
November 2020 and YTD through November 30, 2020,
we saw that:
•

10 of the 11 sectors were painted green for the
month of November;

•

The Utilities sector was the worst performer for
the month although it was within 68 basis points
of being positive;

•

In an abrupt departure from past months, the
Energy sector was the best performer for the
month, with a monthly gain of almost 27%;

•

The differences between the best performing
and worst performing sectors in November was
wide, with Energy up 26.81% and Utilities down
0.68%; and

•

On a YTD basis, the differences between the
best and worst performing sectors is even more
dramatic, as the Information Technology sector
is up almost 35% YTD and Energy is shockingly
down almost 40%.

How is this for Sector Rotation?
•

At the end of June, there were only 2 sectors
with positive YTD performance – Information
Technology and Consumer Discretionary;

•

At the end of July, there were 2 more – Health
Care and Communication Services;

•

At the end of August, we added Consumer
Staples and Materials to the positive YTD
column;

•

September’s numbers were not negative
enough to push any of those 6 sectors into the
red YTD territory;

•

At the end of October, there were 7 sectors with
negative YTD performance; and

•

At the end of November, there were 7 sectors
with positive YTD performance.

Those variations are the epitome of sector rotation. And
the numbers empirically identify the importance of asset
allocation and diversification for all investors.

Copyright © 2020 Financial Media Exchange LLC. All rights reserved.
Distributed by Financial Media Exchange.

Third Quarter GDP Up 33.1%

•

On the day before Thanksgiving, the U.S. Department of
Commerce released the second estimate of real gross
domestic product for the third quarter. While there were
changes within its components, the second estimate
remained at 33.1%, which is on the heels of the 31.4%
decrease in the second quarter.

The Airlines industry is reporting the secondlargest (year-over-year) decline on a dollar-level
basis (-$13.0 billion) and the largest (year-overyear) decline on a percentage basis (-313%) of
all 63 industries.

•

The Hotels, Restaurants, & Leisure industry is
reporting the third-largest (year-over-year)
decline on a dollar-level basis (-$9.7 billion) and
the second-largest (year-over-year) decline on a
percentage basis (-133%) of all 63 industries.”

According to the Bureau of Economic Analysis (within
the Department of Commerce): “With the second
estimate, upward revisions to nonresidential fixed
investment, residential investment, and exports were
offset by downward revisions to state and local
government spending, private inventory investment, and
personal consumption expenditures. Imports, which are
a subtraction in the calculation of GDP, were revised
up.”

Earnings Not So Bad?
The third quarter earnings season is over, and it was
reported that the S&P 500 companies in aggregate saw
a year-over-year decline in earnings of -6.3% Q3. But,
research firm FactSet released its analysis of the
industries within the S&P 500 and found that if only
three industries were excluded – among the 63 in total –
then the S&P 500 would be reporting earnings growth of
4% for Q3.
Here is what FactSet reported:
“There are 63 industries within the S&P 500. Of these
63 industries, 27 are reporting a year-over-year decline
in earnings for the third quarter. However, 36 are
reporting year-over-year growth in earnings for the third
quarter.
The index is reporting a year-over-year decline in
earnings because three industries are reporting
unusually large year-over-year declines in earnings for
the quarter.
These three industries are the Oil, Gas, & Consumable
Fuels industry, the Airlines industry, and the Hotels,
Restaurants, & Leisure industry.
•

Consumer Confidence Mixed?
Every month, the Conference Board, in conjunction with
Nielsen, compiles a survey of consumer attitudes on the
economy in order to create its Consumer Confidence
Index, which captures “consumers' perceptions of
current business and employment conditions, as well as
their expectations for six months hence regarding
business conditions, employment, and income.”
From the release dated November 23rd:
•

The Conference Board Consumer Confidence
Index declined in November, after remaining
relatively flat in October.

•

The Index now stands at 96.1 (1985=100),
down from 101.4 (an upward revision) in
October.

•

The Present Situation Index – based on
consumers’ assessment of current business
and labor market conditions – decreased
slightly from 106.2 to 105.9.

•

The Expectations Index – based on consumers’
short-term outlook for income, business, and
labor market conditions – declined from 98.2 in
October to 89.5 this month.

The Oil, Gas, & Consumable Fuels industry is
reporting the largest (year-over-year) decline on
a dollar-level basis (-$14.3 billion) and the thirdlargest (year-over-year) decline on a
percentage basis (-113%) of all 63 industries.
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The Energy Sector’s Erratic Performance
The Energy sector has been on an erratic ride so far in
2020, as it:
•

Jumped more than 30% in the second quarter;

•

Lost almost 20% in the third quarter;

•

Dropped almost 5% in October;

•

Leapt almost 27% in November; and

•

Is still down close to 40% YTD.

Unfortunately, the medium- and longer-term
performance is not pretty, despite November’s
staggeringly positive numbers.
Take a look at the performance of the Energy sector for
longer-time periods through November 30th:

YTD

1-Year

3-Year

-39.88%

-36.38%

-45.28%

5-Year

10-Year

-44.71% -41.19%

Source: FMR

Retail Sales Jump
The U.S. Census Bureau released the Advance Monthly
Sales for Retail Trade and Food Services Survey and
found that:
• Advance estimates of U.S. retail and food services
sales for October 2020, adjusted for seasonal
variation and holiday and trading-day differences,
but not for price changes, were $553.3 billion, an
increase of 0.3% from the previous month and
5.7% above October 2019
• Total sales for the August 2020 through October
2020 period were up 5.1% from the same period a
year ago
• The August 2020 to September 2020 percent
change was revised from up 1.9% to up 1.6%
• Retail trade sales were up 0.3% from September
2020 and 8.5% above last year
• Nonstore retailers were up 29.1% from October
2019

A few more interesting nuggets from the release:
•

Restaurants are still hurting, down 0.1% on the
month and 14.2% on the year

•

Department stores are struggling, down 4.6%
on the month and 11.9% on the year

•

Clothing is also hurting, down 4.2% on the
month and 12.6% on the year

•

Electronics and appliance stores are up 1.2%
on the month but down 3.9% on the year

It should be noted that this report is about the demand
for goods, not services. So while it does not paint a
complete picture, it does reaffirm that retail has done
well despite the pandemic headwinds.

Housing Market is Red-Hot
According to the National Association of Realtors,
existing-home sales grew for the fourth consecutive
month in September as each major region saw monthover-month and year-over-year gains, with the
Northeast seeing the biggest jumps.
Here are a few highlights:
•

Total existing-home sales rose 9.4% from
August

•

Overall sales rose 20.9% year-over-year

•

The median existing-home price for all housing
types in September was $311,800, up 14.8%
from a year ago

•

September's national price increase marks 103
straight months of year-over-year gains

On the one hand, the aforementioned highlights paint a
robust picture of today’s housing market. On the other
hand, they might also highlight the fact that housing is
either headed for – or are already in the midst of – a
bubble. And unfortunately, no one sees a bubble until it
has already popped.

• Building material and garden equipment and
supplies dealers were up 19.5% from last year
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Consider these bubble-worrisome statistics from the
NAR:
•

Total housing inventory at the end of September
was down 19.2% from a year ago

•

Unsold inventory sits at 2.7-months, down from
4-months a year ago

•

Sales in vacation destination places have seen
a 34% year-over-year gain in September

•

Properties typically remained on the market for
21 days in September – an all-time low

•

71% of the homes sold in September 2020 were
on the market for less than a month

•

Distressed sales – foreclosures and short sales
– represented less than 1% of sales in
September

Further bubble-worrisome data includes what the four
major regions in the U.S. have experienced:
•

In the Northeast, existing-home sales jumped
22.9% from a year ago and the median price
leapt 17.8% from September 2019

•

In the Midwest, existing-home sales
skyrocketed 19.8% from a year ago and the
median price increased 14.8% increase from
September 2019

•

In the South, existing-home sales ballooned
22.3% from a year ago and the median price
was up 13.0% from September 2019

•

In the West, existing-home sales are up 18.1%
from a year ago and the median price increased
17.1% from September 2019

Sources: conference-board.org; factset.com; census.gov; nar.realtor;
fidelity.com; msci.com; nasdaq.com; wsj.com; morningstar.com
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